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On the evening of Jan. 27, a Lima television station broadcast an interview with Economy Minister
Juan Hurtado Miller from Washington. Hurtado said that the government had managed to reach an
"informal agreement" with the International Monetary Fund last week, after making a commitment
to making price adjustments permanent during the next two years. Hurtado Miller said the
agreement was not premised on introducing additional large-scale austerity measures. The minister
acknowledged that the most problematic aspects of the talks with the IMF were the government's
figures on tax revenues and public spending. At a meeting with IMF executive director Michel
Camdessus and Inter-American Development Bank president Enrique Iglesias on Friday evening,
Hurtado Miller said he obtained a commitment by Camdessus to channel at least $300 million to
Lima via "Support Group" nations. The funds are earmarked for foreign debt service payments to
multilateral organizations. Hurtado Miller said the program supported by the IMF includes $600
million in financial assistance in the first year, and $400 million the following year. Next, the minister
said Lima expects to obtain a $370 million loan from the Andean Reserve Fund (Fondo Andino
de Reservas) which will be used to cover the balance of payments deficit over the first year, or to
make payments to multilateral institutions. For 1991, President Alberto Fujimori's government has
planned to use a bridge credit provided by Support Group nations for payment of $2.1 billion in
arrears to multilateral institutions, and $511 million in scheduled payments over the year to the
same creditors. (Basic data from AFP, 01/28/91)
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